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Important Information

In accordance with undertakings of the South Broward Hospital District (the “Issuer™),
regarding secondary market disclosure made pursuant to SEC Rule 15¢2-12(b)(5)(i), by various
continuing disclosure certificates, attached is the quarterly financial information (hereinafter
collectively called the “Fiscal Quarter Information™) and operating data for the Fiscal quarter ended
January 31, 2016. All of the information provided herein is unaudited.

The provision of this information is not intended as an offer to sell any security. It is being
provided solely to comply with the contractual undertakings made by the Issuer with respect to certain
outstanding obligations of the Issuer, which contractual undertaking require the provision of limited
financial information and operating data with respect to the Issuer. It is not intended to be and is not
an update of all of the information included in the Issuer’s prior Official Statements. Other events may
have occurred since the date of the Issuer’s prior Official Statements which might be material to
investors in the Issuer’s bonds including, without limitation, changes in regulation of the health care
industry and certain other risk factors. No representation is made as to whether any such other events
have occurred with respect to the Issuer or its outstanding debt that might be material or important to
owners of the Issuer’s outstanding debt. No representation is made as to the materiality or
completeness of the quarterly information contained herein and no representation is made that such
information is indicative of financial or operating results of the Issuer since the end of the last fiscal
year or of future financial or operating results.

In connection with the sale of each bond issue, the Issuer delivered Official Statements.
Capitalized terms used herein shall have the meanings ascribed to such terms in the applicable Official

Statement.

This report may contain, in part, estimates and matters of opinion which are not intended as
statements of fact, and no representation is made as to the correctness of such estimates and opinions,
or that they will be realized. The information and any expression of opinion contained herein are
subject to change without notice, and the delivery of this report will not, under any circumstances,
create any implication that there has been no change in the affairs of the Issuer or other matters

described.
This report may contain additional information that is not required to be provided under the

terms of the continuing disclosure undertakings entered into by the Issuer. Any such additional
information is provided on a voluntary basis and may be excluded from future reports without notice.
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South Broward Hospital District
d/b/a Memorial Healthcare System

Combined Balance Sheets

January 31,
2016 2015

Assets

Current assets:

Cash and cash equivalents $ 533,013,000 $ 360,983,000
Investments 1,161,818,000 1,089,536,000
Designated investments for capital improvements 640,000 1,278,000
Designated investments for employee disablity 18,056,000 17,968,000
Patient accounts receivable, net of estimated uncollectibles 201,132,000 211,338,000
Ad valorem taxes receivable 872,000 723,000
Inventories 29,591,000 28,428,000
Other current assets 58,559,000 60,913,000

Total current assets

Restricted assets, net of current portion:
Under indenture agreement
Under indenture - project funds
Under self-insurance trust agreements
Externally restricted by donors

Total restricted assets

Capital assets, net
Other assets

Total assets

Deferred Outflows

2,003,681,000

1,771,167,000

11,483,000 23,433,000
51,599,000 -
47,408,000 48,288,000
48,000 48,000
110,538,000 71,769,000
724,016,000 750,423,000
21,628,000 16,333,000

2,859,863,000

2,609,692,000

Loss on defeasance, net 14,331,000 10,664,000
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued expenses 64,704,000 70,374,000
Accrued compensation and payroll taxes 105,890,000 90,918,000
Estimated third-party payor settlements 12,308,000 8,857,000
Current installments of long-term debt 5,650,000 3,365,000
Current portion of capital lease obligations 2,392,000 2,285,000
Current portion of estimated claims liability 15,638,000 13,865,000
Other current liabilities 31,721,000 19,413,000
Total current liabilities 238,303,000 209,077,000
Long-term portion of estimated claims liability 26,388,000 20,910,000
Other noncurrent liabilities 50,125,000 70,106,000
Long-term portion of capital lease obligations 2,876,000 4,940,000
Long-term debt 606,704,000 540,247,000
Total liabilities 924,396,000 845,280,000
Net position:
Invested in capital assets, net of related debt 120,724,000 210,251,000
Restricted:
For debt service 63,082,000 23,433,000
By donors 48,000 48,000
Under self-insurance trust agreements 47,408,000 48,288,000
Unrestricted 1,718,536,000 1,493,056,000
Total net position $ 1,949,798,000 § 1,775,076,000
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South Broward Hospital District
d/b/a Memorial Healthcare System

Statements of Revenue and Expenses and Changes in Net Position

Third Quarter ended January 31, Nine Months ended January 31,

2016 2015 2016 2015
Revenue:
Net patient service revenue $460,238,000 $422,156,000 $1,335,188,000 $1,210,238,000
Disproportionate Share Distributions 11,732,000 22,957,000 35,499,000 60,368,000
Other revenue 11,952,000 8,878,000 35,134,000 34,207,000
Total revenue 483,922,000 453,991,000 1,405,821,000 1,304,813,000
Expenses:
Salaries and wages 213,541,000 191,405,000 616,898,000 558,289,000
Employee benefits 41,916,000 38,919,000 118,689,000 113,861,000
Professional fees 11,422,000 9,544,000 33,852,000 26,165,000
Supplies 76,691,000 69,210,000 225,207,000 199,665,000
Purchased services 26,580,000 25,501,000 79,799,000 71,290,000
Facilities 16,750,000 18,414,000 53,234,000 55,537,000
Depreciation and amortization 24,711,000 27,075,000 76,764,000 83,219,000
Other 18,322,000 15,145,000 51,947,000 43,975,000
Total expenses 429,933,000 395,213,000 1,256,390,000 1,152,001,000
Income (loss) from operations 53,989,000 58,778,000 149,431,000 152,812,000
Nonoperating gains (losses), net * 1,877,000 10,163,000 (12,320,000) 1,362,000
Income before capital contributions and
grants 55,866,000 68,941,000 137,111,000 154,174,000
Capital contributions and grants 644,000 - 644,000 228,000
Increase in net position 56,510,000 68,941,000 137,755,000 154,402,000

Net position at the beginning of the
period

Net position at the end of the period

Net Margin

* Includes interest expense as follows:

1,893,288,000

1,706,135,000

1,812,043,000

1,620,674,000

$1,949,798,000

$1,775,076,000

$1,949,798,000

$1,775,076,000

11.5%

15.2%

9.8%

11.8%

($8,792,000)

($3,858,000)

($23,276,000)

($18,842,000)
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